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ITEM 1.01 Entry into a Material Definitive Agreement.

As previously disclosed, BPP Liquidating Trust (the “Trust™) and certain other persons and entities have been
involved in legal proceedings in the Superior Court of the State of California, County of San Bernardino, with 19
tenants at the Company’s former Lake Arrowhead Village property (the “Arrowhead Property”). The litigation
involved tort and contract claims dating as far back as 1998. Effective August 1, 2005, the Trust and all the other
parties to the lawsuit entered into a settlement agreement which disposed of all claims asserted in the lawsuit and all
known and unknown claims between the plaintiffs and the defendants, including the Trust. On August 9, 2005, at
the request of the parties, the Court ordered the case dismissed, but retained limited jurisdiction for the purpose of
enforcing the terms of the settlement agreement. The Trust will make aggregate settlement payments, net of
payments made by its insurer, equal to $270,000 to the Plaintiffs. The settlement agreement provides for the
defendants to receive approximately two-thirds of the aggregate settlement amount on or before August 19, 2005.
Defendants also will receive payments from escrow, subject to certain conditions, in installments to be made on
or after July 31, 2007, and on or after August 31, 2007. The settlement agreement also includes mutual covenants
not to sue and mutual releases of all known and unknown claims among the parties.
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